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With fate of lending law on hold,
Montgomery pols aim to modlfy

AV/ BY JANEL Davis

ol
sial Montgomery County law aimed at
preventing lenders from discriminating
against some homebuyers is unlikely to
eome hefore July.

Inthemaan&ne, the County Counicil

lsmovﬁ on modifying the law,
mmomﬁnnaolm

ders puliing
out of the co

Cowricil President Gearge L. Leven-
ﬂlalsaldamonmempealmuldwme
after July 6, when a

judge is expected to lift

2 pn injune-
tion of the law, abolish
it or take other action.

“I'm tired of fight-
ing about this. All of
[the coundil members]
are tited of fighting
about this” satdLeven-
thal (D-At' large) of
Takoma Park; after a
public hearing hefore

@hu:gcﬂ this
week. “The repeal bill serves as a vehicle
to figure this out. Qutright repeal is not a
likely outcome. I don't think that was the

on ef any of the council.”

‘As a resullt of the industry backlash,
Councilmen Michael J. Knapp (D-Dist. 2}
of Germantown arid Howard A. Denis (B-
Dist. 1) of Chevy Chase introduced a bill
to repeal the law last month, a week after
a judge blocked it from taking effect.

On Tuesday night, the council heard
from more than 30 speakers on both
sides of the issue.

I the. end, lending industry repre-

sentatives, fair housing

nal law Modifications could include a
review of Individual ‘sections, or ‘éven a
move towidd a law shmilar to the one
used by Fairfax County, Va. :

es and

oo -another
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director of Fairfax’s Human Blghts Com-

mission, who spoke at Tuesday’s hearing.
Cash’s office investigates housing

complaints in Fairfax. But unlike Mont-

. gomery's Office of Human Rights, which

can assess damages under the contested
law, the Fajrfax: commission cannit.
Thats left toa trial court.

Who makes the damage assessments
has been a point of contention with
Montgomery County lenders.

“It depends on how the council wants
to do it,” Cagh seid in a telephone inter-
view. “It’s.ahnost better to trained
folks do this like Montgomery would,
instead of an unirained jury like we have.”

Councllman Thomas E. Perez, who
proposed the housing legislation two
years ago, sald Rairfax’s law is more strin-
Eent dt]han Monngt;may‘s but has not

urt the lepding industry there,

“I'm stiif trying to get a handle on how
some of the banks that said they couldn’t
do business here managed to do business
in Fairfax with a bill that has more teeth,”
said Perez (D-Dist. 5) of Takoma Park.

Perez asked lenders at Tuesday's hear-
ing whether they knew about Fairfax's law
and if their companies had pulled out of
business in that county. None had.

“My guess is that the credit industry is
upset because [the Montgomery County
law] smacks of being a predatory lending
law, but it’s not. It's an anti-discrimina-
tion law,” Cash said. “I think it is a case of
misinformation that is unfortunately
being stirred up by the lending industry.”

Montgomery County’s housing legis-
lation is aimed at subprime lenders, com-
panies that secure loans for people with
poor or no credit, often African Americans
and Latinos. Subprime lenders accounted
for about 24 percent of county loans in
2004, Robert Enten, spokesman for the
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Maryland Bankers Association,
said at Tuesday’s hearing.

Unlike a predatory lending
ordinance, the fair housing ordi-
nance does not specify the type
of loans a company may issue,
but it does prohibit discrimina-
tion on the basis of race, national
origin and other protected class-
es. The law also increases dam-
ages per discriminatory incident
from $5,000 to $500,000.

Opponents questioned the
need for the law, which they
likened to predatory lending
legislation, saying that state and
federal laws already prohibit
that type of lending.

Lenders called the county’s
law “vague” and opposed the
increase in damages, saying

that the law posed too many
risks for litigation.

Fair housing consultant
Calvin Bradford completed
three separate Montgomery
County studies that concluded
that discriminatory lending
practices do exist.

“The law is actually an ally to
lenders because you help in con-
trolling the brokers since it’s diffi-
cult for the industry to control their
own,” Bradford said at the hearing,

“It's now time that business-
es take a second look at their
actions to see how we can move
forward,” said Richard Allen,
vice president of the state’s
Southern Christian
Conference. “In addition to this
law, don't forget about other
types of housing discrimination,
give the Office of Human Rights
the enforcement teeth it needs
to get the job done.”



