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Lenders hé\«’e their

day in court over
new county law

o ludge keeps injunction in place until he makes a final decision
on whether the County Councll overstepped its authority

BY JaniL [avis
STAFFWRITER

A Monigomery County judge
heard arguments late last week on
whether the County Council went
beyond its awhority in passing &
contriversinl fending discriminition
lawy liasa yesar,

Bt e chid not issue 8 decision,
wihich keives an injunction Mocking
the law Indefinkbely.

‘Seven  morigage  companies
apight an injunction in Pebruary
atop the law from
taking effect il
the matter was
sattled in court,
The companivs —
represented by
the  American
Financial Services
Asstciarion, a
tracke  group —
sald the County
Council vielated Perez
arate knw when it
passed the legislation in Novemnber,
arguing that omly the state has the
authomity to regulate knding,

The county law, sponsored Fast
year iy Councilman Thomas E. Perex
{D-Dist. 5) of Takoma Park, is simed
at so-cafled subgrime lenders, com-
panies that secure loans for people
with poor or o credit, ofientimes
African Americans and Latinos

Circuit Court Judge Michaal D
Masan provided no timetine for his
decision. He originally approved the:
injunction on March 8, the day the
L ws tor g into effect.

At ihist time Mason =aid the law
could potentially harm the lending
industry if permitted to go fonth. Sev-
eral kending companias temporarly
pulled oart of or threatened to sus-
pend business in the county because
they sald the law is too vague and

fimes.

ough, and I'm confident in the judl-
cial process” Perez said, *1 wasn't
ﬁeamg a ruling today. because
I8 a decision thgar will end up
1o the state’s highest court, so
judge wanted to cross afl his “Ts
and diod all his Ts."
Unlile & predatory lending ondi-
nanee, the fair housing low does not

WHAT THE LAW SAYS

The Cousty Councit passed fair
housing legiztation in 2005. The
law was scheduled 1o take
effect March 8, but has bees
delayed whila the cort
datermines whather the comnty
exceeded its authoeity in
passing the kaw.
W The law Is aimed at subprime
lenders, companies thal secuns

foans or pacple wilh poor or
o credit

rice, nabondl arigin, and other
charachenstics,

B The low increases
o each proven mcigend of
dscrimmation from 55,000 to
5500000,

W Tha low does not specify the

types of loans. & cofrpary mnay
e 3 ent

specify S type of Joans & company
may izzue a client, bue does profibis dis
dl orpgin and other characteristics.

“It is mot surprising that | Judge
Mason] doesnt hive & written dea-
siom vet, Fhe-said in court [fuly 6] that
this is a complex magter and he has o
take this under advisement,” said
Miare B Hameon, chiel attorney of the
ooaumty’s Division of General Counsel.

Perez, whor i3 running for stane
attorney general, has it
:hamr,mf:;j e E‘n)ﬂ&l“n'ri;ﬁhns mr
unwarranied scare tactcs,

Abhough the council originally
supported  the  bill, Councilmen
Michael | Knapp ([D-Dist. 2} of Ger-

manbmsn and Howard A Denis (B-Cist.

cp Georpe L
-Leventha (D-41 1 of T Park

delayed a vode on repeead untdl afler
e court’s fnal declsion.
“Its status quo for the tme
ing,” Leventhal said |est wesk. *1
don't see the council acting or mak-
h!gm!yr:umunsmdmhﬂwntmm
action from the court.”



